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Basis of Opinion

Opinion

TO THE SHAREHOLDERS OF GLOBALCONNECT A/S

We have audited the financial report of GlobalConnect A/S for the financial year 1 January
— 31 December 2005.

The financial report is the responsibility of the Company’s Board of Directors and
Management. Our responsibility is to express an opinion on the financial report based
on our audit.

We conducted our audit in accordance with Danish Auditing Standards. Those stan-
dards require that we plan and perform the audit to obtain reasonable assurance that the
financial report is free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial report. An audit
also includes assessing the accounting policies used and significant estimates made by
the Board of Directors and Management, as well as evaluating the overall financial report
presentation. We believe that our audit provides a reasonable basis for our opinion.

Our audit has not resulted in any qualification.
In our opinion, the financial report gives a true and fair view of the Company’s financial

position at 31 December 2005 and of the results of its operations for the financial year
1 January - 31 December 2005 in accordance with the Danish Financial Statements Act.

Copenhagen, 29 May 2006

Statsautoriseret revisionsaktieselskab

BGC Revision

Torben Bjerre-Poulsen
statsautoriseret revisor

(State Authorised Public Accountant)
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Main Activities

Market Overview

2005 Achievements

MANAGEMENT REPORT

The GlobalConnect group is positioned as an independent wholesale supplier of commu-
nication services to tele, data and internet providers. The business model of the Group is
to build, own and further develop infrastructure communication services.

Thus the main activities of the Group range from planning and building through operat-
ing and selling the services.

In 2005 the company further continued the significant stabilization, which character-
ized the whole tele industry, a development that started in 2003 and continued in 2004.
During the year the industry has been the object of much press coverage, as the power
utility industry chose to enter the business with infrastructure investments, and the larg-
est supplier in the market tried to counter this development with a sharp announcement
of the introduction of new technology on their copper network.

The year has been characterized by consolidation, where tele operators have been
taken over, among others CyberCity, WebPartner, NetDesign and SONG. This has lead to
smaller operators appearing on the Danish market, which demand the products of the
company.

The introduction of Digital Terrestrial Transmission (DTT) for the state-owned TV com-
panies has resulted in the company being elected to deliver the underlying nationwide
infrastructure.

The local authority reform has likewise increased public investments in infrastructure,
and the company has succeeded in closing a number of major contracts in this new seg-
ment.

The company today is positioned as a preferred alternative supplier of communication
services in Denmark and northern Germany.

During the year, the Group has won a number of large, nation-wide projects, which have
considerably strengthened the position of the company. The Groups German company
has in the same manner show a significant positive development, which has contributed
to the considerable growth in the turnover of the Group.

In the fall of 2004 the Group entered into a strategic cooperation with Energi Fyn Hold-
ing A/S with the purpose of constructing a regional fiber optic network in Funen. The co-
operation with Energi Fyn has resulted in a strong regional positioning, and the network
in Funen is one of the most extensive regional networks with probably the best coverage
in Denmark.

During the year the fiber infrastructure of the company has been expanded significantly,
and the network today reaches all major cities and material tele and data exchange
points in Denmark and northern Germany. A considerable part of the expansion has
taken place in Jutland and has resulted in a decision to establish a regional office in
Aarhus by the end of 2005.

The aiming at new transmission services of the company has resulted in a strong
customer driven expansion of the IP network platform, so that services based on this
technology may be delivered all over the country.
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KEY FIGURES
(Group, mDKK)

Profit & loss account

Net revenue

Gross profit

Operating income before depreciations (EBITDA)
Operating income (EBIT)

Net financial expenses/income

Net income

Balance:

Balance sheet
Equity

Cash flow

Cash flow from operating activities

Cash flow from investing activities

Hereof investment in intangible and tangible assets
Cash flow from financing activities

Employees
Average number of full time employees

Key figures in %: *)
Gross profit margin
Profit ratio

Rate of return

Equity share

Return on equity share

Group Group
2005 2004
mDKK mDKK
223,6 136,1

148,0 91,7
110,8 63,0
72,6 24,1
-14,9 -17,2
50,1 4,2
867,0 796,9
267,7 204,3
111,8 46,8
72,1 -50,5
72,1 -43,5
-40,4 4,7
61,0 56,0
66,2 674
32,5 17,7
9,7 3,5
30,9 25,6
21,2 2,0

*) Key figures are prepared in accordance with The Danish Financial Analysts Society’s
“Recommedations & Key Figures 2005”. For definition of key figures please refer to
the paragraf regarding key figures under “Accounting policies applied”.
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Group
2003
mDKK

114,2
78,8
53,3
16,8

15,5

1,1

781,3
198,9

52,9
-66,8
-66,8

13,8

49,0

69,0
14,7
2,6
25,5
0,6

Group
2002
mDKK

139,7
82,9
60,3
18,7
-14,6

2,3

733,9
186,8

63,1
275
-26,8
-34,3

47,0

59,3
13,4
2,5
25,5
1,2
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Financial
Developments

Price risk

Currency risk

Interest risk

Environment

Research and
Development

The Future

Post Balance
Sheet Events
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MANAGEMENT REPORT (CONTINUED)

Like in previous years, no major outage or fault has occurred that was not handled
within the time limits stipulated by the Service Level Agreements entered into with the
customers.

Also in 2005 the Group had an increased positive net resuilt. This year, with a net profit
of DKK 50 millions and an EBITDA above 111 millions.

During the year the Group has strengthened the balance between debt and equity capi-
tal, among others through the reduction of debts.

The result and the financial development of the Group were considerably better than
expected throughout the financial year and are considered very satisfactory.

A major part of the employees chose to exercise their rights to buy shares under the
company’s warrant program, which means that the number of shareholders in the com-
pany has increased to more than 20,

The price level of the Group product offerings is determined by the Danish and interna-
tional tele markets.

The Group is not exposed to any special price related risks, and the major part of the
contracts is signed for a long period of time that exceeds a single financial year.

The main part of the Group’s activities is in Danish kroner, but due to activities abroad,
the result, cash flow and equity are influenced by the development in the Euro currency
and interest rates. It is the policy of the Company to cover commercial currency risks.
This is primarily done by forward exchange transactions to cover expected turnover and
purchase within the next 12 moths.

The Group is mainly financed by prepayments from customers and through senior debt
financing. The interest risk on interest carrying debt is met by interest positions.

The Group has no special environmental issues.

Due to the nature of the business, the Group focuses on strategic business development
of the network from a geographical and value adding perspective.

In the near future, the continuous growth of the company will derive from the continued
development of the fiber business and the development and refinement of transmission
services.

The development of the Group can take place within the financial frames, to which the
company already has access.

From the balance sheet date until the date of signature no events have occurred that
could materially change the evaluation of the financial statement.
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